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NATIONAL ASSOCIATION OF MANUFACTURERS |
BATH COMGRILL G # tn ARCAN INDUSTRY i
NEW Yor® TEY

Dacesmber 4, 1959

i‘wﬁn m: ago, on Decomber 3, 1941,_ xm the honor

4a£ udéu‘iﬂu; the $3nd Annesl C&ngnn of American Mmrﬁ. held

&

by your Asscciation., My subject on that occasion, &8 now, wag,
the Soviet challenge, I then sinted that thie was o challesgs T e

(o prave that the systers of Irev man under law can suinvive. 00 0

~

remaing true teday,
In 1947 the Sovist Unisn was basing its hopes -- not s0 much

anmwmmmmnmwdth system, nmtl"ht

irmminent collapse of {res enterpriss scciety, |

i,
oLy

’

and told the world that owr Marshall Plan was rmersly a means of

unlcading excess commoditiss snd capital to avold an impandirg

'Amn:im crisis,
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This is & boast which is net Jikely to be roslised in the foresseats:

{uture unlcss we "rest on our ears. ' ‘what is of meore lmmedta}ts
concern to us {s the fact that they ave aning thelr growing induqztru}.

ower, which is etill lese than oue-2ali of our own, largely to brumoto

g T X . PN «,.“:'“", -a z 1?7 et i R e
their national power aime rather than to give a fwller life to their own
citisens. We are doing just the epposite.

 A'decade ago Mo-cow was. t_hrnfnning :n‘q_btc}pubc;wo '4"

R ;

giving aid overseas to meet the danger of ocm:n!c breakdown and .
c.nmmu.utst.ukeavu in large parts of Eurepe .'_‘ "."“’ thoy pmpaiu
to compete with us on a worldwide basis in the field of overseas aid

ardl trade to win over the uncommitted nations of the wmrld,
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Then, though they had an atomic power, the Soviet were gflxﬁg _,
e threat of thatr great conventional forces tohlpundc:mlm e
Greece and Turkey and thu lltor to m thp#rm World In
Barlin and Keres.

Now they preach cesxistence and econsmic and industrial
compatition with the West but still on occasious ratile the threat of
ballistic missiies and bring smmu'h back into pow;r in their
ux:-;ay satellites,

® ¢ s s @

As rcpnoomtiﬁo of this 64th Congress of American Industry,

you have a legitimate interest in what youy mt aggressive foreign

competitor, the Sino-Seviet Bloc, is doing and planning. Today tuis
{s not so because this competitor is seriously ihmtcnin; your
domastic or even your foreign markets, but rathar because the

jatiern of thie competitor’'s conduct and the fmpact of the Bioc's
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an importan: eff acy

. both domestic and foreign, may lu.n

on 7!:!u‘ lntm direction of American lndutryanddm economy,

b : 3 © b . S AR AR

g . [EREE SN
e i BRSNS B

Awlu liroxi#n remarkod to me thoothudcy that the
danpro( way, in his ;)plnion. has to.codod‘:‘f{but that the dengers of
‘ comm.mcm had increasod,
In saying this he had two major thoughts in mind;
First, that the military sitwation would.fail into 2 kiac
ol"nuchar stalemate where the United States and its allies and th..
. $§no-50vht Bloc -m.nhl sach have a suificient supply of nuclear weapons
and the means of delivery to iaflict unicccptn.bh damage on the uthe:.
Second that, under these conditions, the competition mighe

’ ' .
shift, at least for a time, from the military to the political and

oconomic sectors with tha Free ‘Vorld and free onterprise compoting !
{for the uncommitted world against all forms of penetration by

international communism. This is the more possible because
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meh tMnknh is doing quits well as ‘ovcntuv@;’@w'develnpmn. |

* ® t‘ * -

Is a military stalemate likdyf

It does not require recourse to secret data to reach the
following conclusions That in & short span of years, b@h the United Statesy
a:ﬁd the Soviet UM will bo eguipped with a supply of noclear weapons.

~ and with a means of dauv;ry. whether by guided missiles or conventional
aircraft, adeguats to constitute a grave dcttrim ageinat the initiati.n
- of wm_'&y either. The izapact of thia mwtusl growing capsbhility is

alreandy having its effect on the international scens,
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Howaver, for the deterrant to be whdlly effactive othe

condirions must be met; samong them are t_@":'ibllafwmg‘

{1) There must bw no doubt tn ili;'é} miads Mﬂ'&ar of he

isaders in Moscow or Peiping thet the initiation by them of a war

or aggression weing conventicial weapond would bz et with
sdequate force, iacludiag Buciour weapong,
(2) Regional strifie among powners daving no nuckeur

capabiiitics muast be quaraatine.: or lixnited, History has show:
small wary breed great wars and Chain reactions with unforesecn

?

conaegiences may result from e,
{3) The United Statsx and its allies of the Fres World

ust continue to maintaiz & miiitiry defensive awl ratalistory powver

ial
ruch thel no inerease in Sino-sowiet militsry powof could lead the

[ Py

latter Lo balieve that they kad ceieo clegr sape rlority Luar ey
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task, We must not slip into an attitude of complacency ‘o tolerance

|

21.%¢ have coma from miscalculations.
I doubt whether the leaders of international communiam
‘nisunderstand or miscaleulate our posture today. They must not

4 %0 tomorrow, The prevention of misunderstanding is a continuin;
r : ‘

S

o

s> that st any givem moment they msy have deubt bts about our iafentions

o: come to feel that they can use the threat of Nuclear blackmail . .

orld that are vital

K
B

T2 push us out of asy positions anywhere in the .

e cur ,s'téu}ity. an the theory that any ons of such positions is ot

et e =iV of & nuclear cunflict.

Approved For Release 2001/08/07 : CIA-RDP70-00058R000200010018-9




Approved For Reléase 2001/08/07 : CIA-RDP70-00058R000200010018-9

A

ER -

g

relaxation in the.

f of peril,

0

Today the Soviets with a Groes National Product and an

.
5

i~ natrinl capacity less than one-half of ours are neve gﬂulea-

3.!.1' .caling to the national power sector of their economy, inciwaizg

.

amilitary hardware and industrial plant {or war purposea, &n elfort
'*‘_{, Add . R . . " ] 4 e

¥ r

by

1‘&.#5'11)' ‘}’I‘Jivm to curs.

kL
ki
Hy

I they ;ontinun thoh' industrial gyowth ml."’fht some aight

)

i

to nine per cent as is tha case at prndtxt‘, tha Soviets wm bg able,

{ they choose, substantially to increase their military effort,
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sasy ones, [ would agreo ithat the dangér:d nuclcaf war might

o

(=

ede in the decade m are entering. .
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% | : " ’I’hc basic strategy of lntemtt@ cmmmmum, “wkh“lu |
cmpb.uh Ot measures short of m. has remained umnrkaﬁ% ! ‘f
| “Mhln;id since the death of Stalin, S0 toe have it4 objectives.
. These wfro Rever more bluatly stated than {a Khrushchev's
‘recent gp.cchn. v

,ufeu:ua', snd added thag

"If there Wwers & God and he Cculd act, he

would take g gvod breom and weep you ont, "
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: thut the type of iuuumuatm‘thif waht is pr-mmo. unﬁilg’":g;r;‘f

Il

ovee-costly, They will continue to seek it, .

" 'Here they |

The example of the Soviet Union aur;ctg‘fch(;"’

“r

s 2
4

growing plhucndod about 1928, has ;chitvoi;@aéom‘ﬁ: pﬁé. in thn

ER

v o o ' : . «,“‘ R , o
seventh among the industrial states of the wor

&

levantating h\uﬁ/nln; war between 194] - 1945,
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material progress.

‘They do nat (.‘1 M

i : N . . o ) a ..
‘ ‘ ‘t ' $9 4 » b
m Y |

3

am for ¢

re Wor . ';fﬂ&iiniﬂ gt dawiet
' is not genernny cnuwa, NOT 4o they 7T

v ara it today i8R

LY 7 -
leg- (reomy -

baasdd O and in many areas COP

rowth is D2
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will‘{;ﬂélivor the goods.

' i o0 and
Loviat BT opagonds tells them this

g

ttobe B pm-_mvwn_.pop.‘ {
L eaﬁh.f
- "-ixaé it in the four cmeu. of the ‘

v : vie to got the jump ©8 G,
v 1 cco.es the have peen & jo to § j P
In gsavers Y.. |

i

T

i esaac we rightly have neve¥ concelves B
SECERIT * : - ; :

be 8 competititn

S A . . »
¢o see who can give th mut the ¢ He

[; .,.:x\ v *‘%\
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5
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ount tﬁtq woo the uncoruraitied areas of the world. As thm .coie

snd Chizese Communist lnductriti produc'iun udwmcou. the threat h

3

of the spread of communism through trade and aid into ungomn. .

arcas of tha world will be proporiionately increased. |

- X X X X

: Anotlmr broem w’hich murnat.on;l ¢¢mmmhm ptupw LI

R 3

; v

It involves the radio and other reans of mass comumunicatizg, ww v’

S as the written and spoken word; aubile political tmtrigus baszc oot -

control and manipulation of coni. cuntst pariles and coramusiat 1ot

tn a worldwide baxis,
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uxocmihnd’thla policy were givcn;;i'm%b hw@dc;‘s‘ tMlomn of the
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| agting An their own area of particular hto}‘;; with a blatency as

. respects India, Japan, Indanssia, Purma and other countries of

#ia, which bas aroused the aattonaiiatic fecl.ing agaiost Peiping an:

e

” ¢ % &

v

iholg commoatn. 1 have rttiﬁa.5t6

¥

nnture and dimensions of the Soviet challénge

o

fl

N
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My conclusion is tha? t‘h‘bl‘th‘foh would remaifg!tnd that

;i{ tha 3oviet roilitary requirersrt should lessen, the added atsentir

‘the Krumlin could give to its mon-military program might even add

.ih,iome respects {0 the danger of Lbe policies the Soviet may adopt

.

under “"peaceful coexistonce' as the Xremlin now grva‘l.ch&u it,

«. - Certainly we have not mwcréd~':thn‘

¥

2%

y

resources
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tary fislds to undermine tlwf‘%;ir '

e concert with cur like minded friends and llia; Today we have

this superiority in

the proper way't
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mrummt public h:urnt. It alse menia

. There is no group of men who could

: L)mnyou in roassessing the irplicaticns of the course ‘of our e\déﬁgmy |
ss related to that of the Soviet Unton. .
You c'ouid start the move t¢ make thix 'IM.W.Of "'ouku mora

responaibla to the challenges of the day,
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